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Beyond
and

growth, should be adopted
improving the core capabilities
offerings of SMEs support Pprograms,
there is a need to increase the synergy
and coordination between them as well as

to umprove communication and
information sharing between support
programs and the clients they seek to

serve entrepreneurs and SMEs

SMEs have been widely recognized as
effective and successful in developed
markets, where they are responsible for
much of the growth in new jobs, and
contribute to over 60%-70% of
employment and more than 50% of GDP

However, in spite of the acknowledgment
those SMEs critical to economic
development, the Andhra Pradesh
remains among the least effective at
cultivating a business environment that
is friendly to SMEs. Many SMEs face
substantial barmers to growth and
sustainability ranging from limited access
to finance and an unfavorable regulatory
environment, to the lack of business
management skills and market linkages
needed to grow and succeed. They often
struggle to obtain the financing they need
to expand and achieve sustainability due
to their stage of development.

are

Objectives:
1. To study the promotion and
development of and enhancing
the competitiveness of micro,
small and medium, enterprises

2. To evaluate the economic growth
and employment opportunities
created by MSMEs

3. To identify and review what the
government and

support
institutions are doing to facilitate

and encourage entrepreneurshi ip

8

4. To suggest the
improve
prospectus

Sample: Research for
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conducted in four di
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Pradesh. The study e
interviews with experts, Q
survey of over 50 local S
secondary research. 'n'
interviews  spanned
“intermediaries” across ﬂﬂ
including governments, b
SMEs focused nonprofit org
The quantitative survey foeu 3
on SMEs owners and
decision makers, to allow

understand their ex
and needs.

SMEs in Andhra Pradesh:
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In recent years, the
SMEs has become a
priority in the Andhra
have been deemed a |
combating the present €
the region, including the
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raise living standards, crei
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Fig 1.: Business Development vs. Financial Funding
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needs and challenges of SMEs, represents
and lobbies for them, champions MSME-
enabling policies, and oversees and
coordinates the provision of targeted
services and programs to the sector, can
help address many of the structural
challenges faced by SMEs in AP
Successful  global experiences from
developed and emerging economies,
suggest  that  independent SMEs
Authorities are effective in:

1. Facilitating the development of policies
that encourage SME sector growth.

2. Enabling the accurate evaluation of the
sector so that the impact of regulatory
reform and financial and non-finanecial
programs can be monitored and assessed.

3. Developing a hetter understanding of
the impact of SMEs in  economic
development.

Findings:

With a deeper understanding of the
unique needs of and challenges facing
SMEs, policymakers, practitioners and
academics can turn their attention to
solutions that address those needs,
mitigate the challenges, eliminate
barriers and ultimately create an
enabling environment for SMEs to
flourish. An ideal support model for
SMEs development is one that is
integrated and coordinated, and provides
both growth, capital, structured with
terms that are appropriate to the needs of
SMEs, as well ag customized business
development assistance over the life cycle
of the business. In adopting an integrated

model, the following features should be
considered:

L. Loan applications that are assessed
on the basis of the potentia] of the

11
: v

- 10.

—
businesses and credibility of the
entrepreneurs, not solely on the basis
of collateral, guarantors or length of
operations.

Specialized SMEs loan funds or loay
guarantee schemes that would
encourage more lending to the
Access to focused, Well-coordinated
local support and expertise. SME;
face unique challenges particular t,
their sector and market. They neeq
access to teams of specialists who
understand  the unique set of
challenges facing a business in a
particular local market

Providing support and guidance g
rigorously plan and professionally
manage businesses in a manner that
drives positive cash flows, higher
revenues and profits, greater
likelihood of business success and,
ultimately, business sustainability.
Introducing good corporate
governance to SMEs to enhance
transparency and confidence in
Management, which will in turn
make them more likely to get the
Support they seek from banks and
potential investors.

Better communications and
information systems to reach SMEs
and inform them of available support
programs and how to access them.
This sector contributes 8 % of the
country GDP, 45 %t of the
manufactured output and 40 % of its
total exports of the country.

The sector provides employment
nearly 60 million persons, in over 26
million units throughout the country.
This  sector has consistently
registered a higher growth rate than

the rest of the industrial BECLOT. S
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98.08 lakh units in 2009-

The investment and  production
m,_‘,‘.;,-.,;,rl from 154389 crore and
452270 crore in 2001-02 to 693835

rOre and 982919 crore in 2009-10

; ‘,.fi,,._m_m;ly at current prices.

) ) f_-_mplr;yment in MSMEE units
l“r_-rrfzjf-;(:rl from 24933 lakh in 2001-
(2 to 695.38 Jakh in 2009-10.

; the same period the exports

14 [uring
have ncreased from Rs.71244 crore

Rs.20201 7 crore.
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(‘gnclugion:

<mall and medium (MSMEs)

enterprises constitute a very important
[ndian economy. MSME’s

erment of the
contribution to the development of our

economy 18 significant as it evident in

werms of MSMES being the major
sector in the production

constituent
ystem, r:mployment generation,

otc. MSMEs also have a1
innovation, : and
which enabling them to T€&
more quickly to structural
adapt the dynami€ demand pa

consumers.

It is also clear that MSMEs gector h1:3

performed exceedingly well an
our country to achieve @ wi
i“fln.‘-;lrial growth and

The micro,

;"‘"h agriculture in respect
“cep this growth engine
nd direction it i8

J“‘ f("’mldation :
p"i":‘[eg 4

I‘n frastnwturg
-*;(:u rity, '’

appropriate
Considering

MSMEs contribution

T of economic
elopment it should be considered at
equal recognition with agriculture.
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